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Methanex Corporation

is the world’s largest producer and supplier of
methanol and serves customers in Asia Pacific, North
America, Europe and South America. Our methanol
production sites are located in the United States,
Chile, Egypt, New Zealand, Trinidad and Tobago, and
Canada. Our primary objective is to create value
through our leadership in the global production,

marketing and delivery of methanol to customers.

Methanol is a clear, biodegradable liquid commodity
chemical that is a key ingredient in a variety of
chemical derivatives, and serves as a building block to
produce a multitude of everyday consumer and
industrial items. Methanol is also used in a number of

energy-related applications as an alternative fuel.
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Methanex’s global production sites are strategically positioned to supply customers globally.

Our plants in Geismar, Louisiana, have the capability to serve Our Chile production site supplies methanol to customers in
global methanol demand. We have three plants in the United South America and Asia Pacific. We have two plants in Chile:
States, Geismar 1, Geismar 2, and Geismar 3. Chile | and Chile IV.

Our New Zealand production site supplies methanol primarily o The Egypt plant (Methanex interest 50%) is located on the
customers in Asia Pacific. We have one operating plant in Mediterranean Sea and primarily supplies methanol to

Motunui. The second Motunui plant, along with a third in domestic and European Customers’ but can also supp|y
Waitara Valley, are idled Indeflnltely customers in Asia.

Our Trinidad production site supplies methanol to customers Our plant in Medicine Hat, Alberta, supplies methanol to
globally. We have two plants in Trinidad and Tobago: Atlas customers in North America.

(Methanex interest 63.1%) and Titan. The Titan plant resumed
operations in September 2024, whereupon the Atlas plant was
idled.

Methanex has an extensive global supply chain and distribution network of terminals and storage facilities throughout Asia
Pacific, North America, Europe and South America. Methanex’s majority owned Waterfront Shipping subsidiary operates the
largest methanol ocean tanker fleet in the world. The fleet forms a seamless transportation network dedicated to keeping an
uninterrupted flow of methanol moving to storage terminals and customers’ plant sites around the world.

The Responsible Care Ethic and Principles for Sustainability are foundational to everything we do. This United Nations-
recognized chemical industry initiative informs the governance and management of our environmental and social matters. It
includes our commitment to environmental protection (including greenhouse gas emissions), health and safety (occupational and
process safety), physical security and product stewardship, business continuity and crisis management, and our social
responsibility program and strategy.




2024 Financial nghllghts (U.S.$ millions, except where noted)

2024 2023 2022 2021 2020
Operations
Revenue 3,720 3,723 4,311 4,415 2,650
Net income (loss) (attributable to Methanex shareholders) 164 174 354 482 (157)
Adjusted net income (loss) ' 252 153 343 460 (123)
Adjusted EBITDA 764 622 932 1,108 346
Cash flows from operating activities 737 660 987 994 461
Diluted per Share Amounts (U.S.$ per common share)
Net income (loss) (attributable to Methanex shareholders) 2.39 2.57 4.86 6.13 (2.06)
Adjusted net income (loss) 3.72 2.25 4.79 6.03 (1.62)
Financial Position
Cash and cash equivalents 892 458 858 932 834
Total assets 6,597 6,427 6,631 6,090 5,696
Long-term debt, including current portion 2,415 2,142 2,152 2,158 2,363
Net debt to capitalization ' 2 39% 44% 35% 39% 51%
Other Information
Average realized price (U.S.$ per tonne) ® 355 333 397 393 247
Total sales volume (000s tonnes) 10,469 11,169 10,774 11,184 10,740
Sales of Methanex-produced methanol (000s tonnes) 6,094 6,455 6,141 6,207 6,704
Total production (000s tonnes) 6,358 6,642 6,118 6,514 6,614

Adjusted EBITDA + Average Realized Methanol Price Production (thousands of tonnes)

405

393 357

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
mmm Adjusted EBITDA (USS millions) = Average Realized Methanol Price (USS per tonne)

" The Company has used the terms Adjusted EBITDA, Adjusted net income (loss), Adjusted net income (loss) per common share, and Net debt to capitalization throughout this
document. These items are non-GAAP measures and ratios that do not have any standardized meaning prescribed by GAAP and therefore are unlikely to be comparable to
similar measures presented by other companies. Refer to the Non-GAAP Measures section on page 39 for a description of each non-GAAP measure and reconciliations to the
most comparable GAAP measures.

2 Defined as total debt less cash and cash equivalents divided by the sum of total equity and total debt less cash and cash equivalents (including 100% of debt related to the
Egypt methanol facility).

3 The Company has used Average realized price ("ARP") throughout this document. ARP is calculated as revenue divided by the total sales volume. It is used by management to
assess the realized price per unit of methanol sold, and is relevant in a cyclical commodity environment where revenue can fluctuate widely in response to market prices.



President’s Message to Shareholders

DEAR FELLOW SHAREHOLDERS,

2024 was a highly successful and pivotal year for Methanex with the achievement of the company’s best-ever safety performance and
the completion of significant milestones to strengthen our asset position. In 2024, our team did an outstanding job around the globe
safely managing the day-to-day operations, performing maintenance and turnaround activities and executing the startup of Geismar 3
all while achieving safety performance that places the company in the top ten percent of safety performance among the American
Chemistry Council's Responsible Care® members. The startup of Geismar 3 ("G3") and the announcement of the acquisition of OCI
Global's (“OCI”) international methanol business represent significant milestones achieved during the year that position us well as a
company to continue to execute on our long-term strategy.

During 2024, the team did an outstanding job managing natural gas feedstock opportunities and risks at our locations outside of North
America through the extension of gas contracts in Chile to underpin higher production levels, executing the switchover between the
Atlas plant and the Titan plant in Trinidad, and moving to a one-plant operation in New Zealand in response to a change in the gas
outlook. Our global team successfully navigated these changes while also safely and seamlessly managing supply chain implications
to preserve our key competitive advantage of security of supply to our customers.

Safety is our top priority

Safety, environmental excellence, and the well-being of the communities in which we operate are core to our business. In 2024, we
achieved our best occupational safety performance on record and operated our assets with no major process safety or environmental
events. This is an outstanding achievement that is the result of our long commitment to Responsible Care, and | am proud of our
global team’s many efforts to continuously improve how we safely plan and execute the business and their ongoing dedication and
commitment to our Responsible Care culture.

Delivering the Geismar 3 plant and acquiring OCI Global’s international methanol business

Continuing to strengthen our leadership position through value accretive growth is a key element of our strategy and we achieved
significant milestones in 2024. The addition of the 1.8 million tonne G3 plant significantly strengthens our asset portfolio and cash flow
capability and adds the lowest carbon intensity plant in our asset network. | am proud of our team who proactively responded to the
unanticipated delay in commercial operations in February and developed a robust restart plan. The G3 plant safely started up and
produced first methanol in July and completed its commercial performance tests in October.

In September, we announced the acquisition of OCI’s international methanol business for approximately $2.05 billion, subject to
regulatory approval and other closing conditions. Throughout the transaction process in 2024, the team did an outstanding job
delivering extensive and well-planned due diligence, developing and executing a robust financing strategy and ensuring strong
executive oversight and Board governance. By acquiring world-scale North American methanol assets at an attractive price relative to
brownfield replacement cost and increased exposure to stable and low-cost natural gas, the OCI acquisition is expected to drive
shareholder value.

Actively managing our portfolio through changing gas dynamics

In 2024, we produced approximately 6.4 million tonnes of methanol while dealing with changing gas dynamics outside of North
America. In Chile, we successfully extended gas contracts with Chilean and Argentinian gas producers until 2030 and 2027,
respectively. This has driven our fourth consecutive annual increase in production guidance for Chile for 2025, and we continue to see
positive developments that we expect will allow more gas to be available during the Southern Hemisphere winter. In Egypt, the team
safely managed the plant through intermittent gas constraints during the summer months adjusting operating rates to match gas
availability.

In Trinidad, we successfully restarted our wholly owned Titan plant in September, which has been idle since 2019, and idled the Atlas
plant after the expiration of its legacy 20-year gas supply agreement. In New Zealand, the integral role we play in the country’s energy
security was evident when we temporarily halted operations in August 2024 to provide our contracted natural gas to the New Zealand
electricity market at favourable economics as the country’s overall energy balances were strained. Based on the medium-term gas
outlook from our gas suppliers, we made the difficult decision to indefinitely idle one of our New Zealand plants and optimize the site
to a one-plant operation. We are committed to maintaining optionality in these regions and working with our gas suppliers to obtain a
sustainable and economic gas supply.

As you can see, 2024 was a dynamic year for our operations, and | am proud of the agility demonstrated by our team who navigated
these changes safely and efficiently and delivered an outstanding level of plant reliability based on available natural gas feedstock. |
also want to recognize our global and regional supply chain teams who worked tirelessly to optimize our logistics during these shifts in



our operations. Our global supply chain advantage positions us well in 2025 to manage any impacts associated with ongoing
geopolitical uncertainties around the world.

Planning for the low-carbon future

In 2024, we continued to progress our low carbon objectives and are actively working to develop supply options, understand the
evolving regulatory landscape, and work with customers to meet their needs. We remain focused on the opportunity of methanol being
used as a marine fuel. By 2030, we believe there will be over 350 methanol dual-fuel vessels on the water which represents
considerable demand potential for methanol. We are working with many shipping companies to help navigate this new opportunity and
ensure conventional and low-carbon methanol is available when and where it is needed. In July, we announced our partnership with
Entropy, a leader in carbon capture and storage solutions, and entered a Preliminary Front-End Engineering and Design study for
carbon capture, utilization and sequestration at our Medicine Hat plant in Alberta. This project could allow us to significantly lower our
carbon emissions in Medicine Hat while also increasing our production.

Tightening methanol markets drove higher pricing and strong financial results

We saw tight industry fundamentals in 2024 driven by continued demand growth and tight supply conditions through the year.
Methanol demand grew by approximately three million tonnes in 2024, driven by increasing demand from traditional chemical and
energy applications and steady demand from the methanol-to-olefin segment. Methanol markets tightened over the year in response
to structural supply constraints in several producing regions combined with unplanned outages. Our 2024 average realized price was
$22 dollars per metric tonne higher than in 2023, and we generated adjusted EBITDA of $764 million and adjusted net income per
share of $3.72.

Continued commitment to a strong balance sheet and disciplined capital allocation

During 2024, we completed the G3 project on budget and repaid a $300 million bond with cash generated from operations and
successfully executed the financing plan for the OCI acquisition. A critical element of the financing plan was to ensure we had flexibility
to repay debt to enable us to reach our leverage goals. To achieve this, we completed a number of financing activities in late 2024
including the renewal and increase of the $500 million undrawn credit facility, the syndication of a $650 million Term Loan A (undrawn
at December 31, 2024) and the issuance of a $600 million bond. We ended 2024 in a strong financial position with $892 million in
cash.

LOOKING AHEAD TO 2025 AND BEYOND

As we enter 2025, we believe we are well positioned as a business with a stronger and growing asset base in an industry with a
favourable supply and demand outlook. With the startup of G3 in 2024 and the expected closing of the OCI acquisition, our production
capability is expected to be significantly enhanced in 2025. This also represents a meaningful shift in our asset base to approximately
65% of production in North America accessing stable and low-cost gas supply. We believe this positions us well to deliver stable and
increasing production in a tight methanol market with continued demand growth expected to outpace supply given the limited capacity
additions projected in the industry.

Our 2025 top priorities are to safely execute and deliver strong results from the core business, close the OCI transaction, safely and
efficiently integrate OCl’s operating assets achieving the identified synergies, and reduce our leverage by repaying $550 million to
$600 million in debt over the next 18 months.

Along with the release of this 2024 Annual Report, we are publishing our 2024 Sustainability Report. | encourage you to read it to
learn more about how we plan and deliver on important sustainability initiatives across our business.

| would like to end by thanking our global team and Board of Directors for their ongoing dedication as well as all our stakeholders for
their partnership with Methanex. I’'m optimistic about the future of Methanex as a leader in an industry with a favourable outlook, and |
believe that by continuing to deliver on our strategic priorities, we’ll generate significant value for stakeholders.

&l

Rich Sumner

President & Chief Executive Officer



Chair’s Message to Shareholders

DEAR FELLOW SHAREHOLDERS,

2024 was an exceptional year for Methanex and our Board as we oversaw the acquisition process that led to an agreement to acquire
OCI Global’s (“OCI”) international methanol business (subject to regulatory approval and other closing conditions). This acquisition
enhances Methanex’s asset portfolio with low-cost production and is consistent with its capital allocation philosophy. Methanex has a
long track record of making disciplined capital investments, and this acquisition was pursued with the same stringent return criteria.

Upon OCl's decision to initiate a formal process to sell its global methanol business, Methanex's management quickly assembled a
strong internal team, with support from external advisors, to evaluate the opportunity and determine whether to recommend pursuing
a bid. The Board then established two special committees to provide oversight of the bid process and eventual acquisition: the
Manufacturing Special Committee and the Transaction Special Committee. The Manufacturing Committee provided oversight of all
matters related to manufacturing due diligence, including a robust validation of all relevant operating assumptions utilized for valuation
purposes. The Transaction Committee reviewed and validated the strategic rationale, valuation, bid contents, and financing.

Following multiple formal meetings of both special committees, management presented the Board with a well-structured bid strategy
that outlined compelling drivers for the acquisition, supported by a solid financing plan with a clear path to reducing debt and returning
the Company to its target leverage. Management convincingly demonstrated that this acquisition would add reliability to Methanex’s
manufacturing base by providing access to abundant and favourably priced North American natural gas. Moreover, the price paid is
below brownfield replacement cost with no capital construction risk. After extensive and in-depth discussion, the Board unanimously
approved management's recommendation to bid for and acquire OClI’s global methanol business. Following the signing of the
definitive agreement to acquire OCI's methanol business, the Board has continued to provide oversight on financing — which has now
been fully executed — and management’s plans to integrate the business and realize the business case synergies.

The foundation that allows the Methanex Board to work productively with management in its oversight of a transaction such as this is
our adherence to our core responsibility of overseeing the Company’s strategy. Robust consideration of the Methanex strategy is a
regular feature of Methanex Board meetings, culminating annually in a comprehensive review where the Board and senior
management review and debate strategy while challenging the underlying assumptions and business risks. The final strategic plan is
then reviewed and approved by the full Board.

As such, Methanex’s well-defined strategy is built on three pillars: global leadership, low cost and operational excellence. Interlinked
with the strategy is the Company’s disciplined approach to capital allocation, which balances meeting operating capital and financial
commitments, investing in growth projects that meet a stringent rate of return hurdle and returning cash to shareholders through
dividends and share buybacks. It is against this backdrop that the Board carefully considered and ultimately approved the acquisition
of OCI's methanol business.

An informed decision about a relatively large acquisition can only be made by a board that has been deliberate about ensuring it has
the right mix of skills and competencies. Methanex’s Board has such a mix, bringing together directors who have deep chemical
industry knowledge, strong financial backgrounds, experience with large capital assets and an understanding of the risks inherent in
commodity cycles. These complementary perspectives enabled the Board to conduct a robust process and ensure that management’s
recommendation to bid for the OCI methanol business was aligned with the Company’s strategic priorities.

| would like to take this opportunity to recognize two retiring directors, Bob Kostelnik and Margaret (Maggi) Walker. Bob is Methanex’s
longest-serving director, and his experience in navigating methanol price cycles has been invaluable to the Board. However, his most
significant legacy lies in his 10 years as Chair of the Responsible Care Committee and his relentless and ultimately successful pursuit
of embedding a strong safety culture at Methanex. Maggi, along with bringing a uniquely diverse set of corporate skills, has also been
an extremely effective champion of safety and an unwavering advocate for the Responsible Care ethic. In addition, both Bob and
Maggi were instrumental in the Board’s oversight of the G3 project, in recent times one of Methanex’s most ambitious and impactful
undertakings. On behalf of Methanex and all shareholders, | extend my sincere gratitude for their service and wish them the very best
in the future.

aY
L/;'/L/f/’;ﬁr” ‘:K[//

Doug Arnell
Chair of the Board



Management’s Discussion and Analysis
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This Management’s Discussion and Analysis ("MD&A") is dated March 7, 2025, and should be read in conjunction with our
consolidated financial statements and the accompanying notes for the year ended December 31, 2024. Except where otherwise
noted, the financial information presented in this MD&A is prepared in accordance with International Financial Reporting Standards
("IFRS") as issued by the International Accounting Standards Board (the "IASB"). We use the United States dollar as our reporting
currency and, except where otherwise noted, all currency amounts are stated in United States dollars. In this MD&A, a reference to
the "Company" refers to Methanex Corporation and a reference to "Methanex," "we," "our" and "us" refers to the Company and its
subsidiaries or any one of them as the context requires, as well as their respective interests in joint ventures and partnerships.

Throughout this document we use non-GAAP measures and ratios that do not have any standardized meaning prescribed by GAAP
and therefore are unlikely to be comparable to similar measures presented by other companies. Refer to the Non-GAAP Measures
section on page 39 for a description of each non-GAAP measure and reconciliations to the most comparable GAAP measures.

Some of the historical price data and supply and demand statistics for methanol and certain other industry data contained in this
MD&A are derived by the Company from industry consultants or from recognized industry reports regularly published by independent
consulting and data compilation organizations in the methanol industry, including Chemical Market Analytics by OPIS, a Dow Jones
company, Tecnon OrbiChem Ltd., Argus, ICIS, S&P Global and Methanol Market Services Asia, an Energy Aspects (EA) company.
Industry consultants and industry publications generally state that the information provided has been obtained from sources believed
to be reliable. We have not independently verified any of the data from third-party sources nor have we ascertained the underlying
economic assumptions relied upon in these reports.

As at March 6, 2025 we had 67,395,212 common shares issued and outstanding and stock options exercisable for 1,123,150
additional common shares.

Additional information relating to Methanex, including our Annual Information Form, is available on our website at www.methanex.com,
the Canadian Securities Administrators’ SEDAR+ website at www.sedarplus.ca and on the United States Securities and Exchange
Commission’s EDGAR website at www.sec.gov.

OVERVIEW OF THE BUSINESS

Methanol is a clear liquid commodity chemical that is produced from natural gas and is also produced from coal, particularly in China.
Traditional chemical demand, which represents approximately 50% of global methanol demand, is used to produce traditional
chemical derivatives, including formaldehyde, acetic acid and a variety of other chemicals that form the basis of a wide variety of
industrial and consumer products. Demand for energy-related applications, which represents over 30% of global methanol demand,
includes several applications including methyl tertiary-butyl ether ("MTBE"), fuel applications (including vehicle fuel, marine fuel and
other thermal applications), di-methyl ether and biodiesel. Demand into methanol-to-olefins ("MTQO") represents approximately 20% of
global methanol demand. MTO plants produce light olefins which have wide applications in packaging, textiles, plastic parts and
automotive components.

We are the world’s largest producer and supplier of methanol and serve customers in Asia Pacific, North America, Europe and South
America. Our total annual operating capacity, including Methanex's interests in jointly owned plants, is currently 10.6 million tonnes
and is located in the United States, New Zealand, Trinidad and Tobago, Chile, Egypt, and Canada. In addition to the methanol
produced at our sites, we purchase methanol produced by others under methanol offtake contracts and on the spot market. This gives
us flexibility in managing our supply chain while continuing to meet customer needs and support our marketing efforts. We have
marketing rights for 100% of the production from the jointly-owned plant in Egypt, which provides us with an additional 0.6 million



tonnes per year of methanol offtake supply when the plant is operating at full capacity. We also had marketing rights for 100% of the
production from the jointly-owned Atlas plant in Trinidad and Tobago, which provided us with an additional 0.7 million tonnes per year
of methanol offtake supply when the plant was operating at full capacity.

Refer to the Production Summary section on page 11 for more information.

Acquisition of OCI Global's Methanol Business

On September 8, 2024, Methanex announced that it entered into a definitive agreement to acquire OCI Global’s (“OCI”) international
methanol business for approximately $2.05 billion ("OCI Acquisition"). The transaction includes a methanol facility with an annual
production capacity of 910,000 metric tonnes ("MT") of methanol and 340,000 MT of ammonia and a 50 percent interest in a second
methanol facility operated by the joint venture Natgasoline LLC (“Natgasoline”) which has an annual capacity of 1.7 million MT of
methanol of which Methanex’s share will be 850,000 MT. The transaction also includes a low-carbon methanol production and
marketing business and a currently idled methanol facility in the Netherlands.

Under the definitive agreement with OCI, the approximate $2.05 billion purchase price will consist of $1.18 billion in cash, the issuance
of 9.9 million common shares of Methanex valued at $450 million (based on a $45 per share price) and the assumption of
approximately $450 million in debt and leases. Closing of the transaction is expected in the second quarter of 2025 and is subject to
receipt of certain regulatory approvals and other closing conditions including TSX approval for the issuance of Methanex shares to
OcCl.

There is currently a legal proceeding between OCI and its Natgasoline joint venture partner over certain shareholder rights. The
obligation of Methanex to purchase OCI’s 50% stake in Natgasoline is subject to the resolution of this legal proceeding. If it is not
settled within a certain period, Methanex has the option to carve out the purchase of the Natgasoline joint venture and close only on
the remainder of the transaction.

2024 Industry Overview & Outlook

Methanol is a global commodity and our earnings are significantly affected by fluctuations in the price of methanol, which is directly
impacted by changes in methanol supply and demand. Based on the diversity of end products in which methanol is used, demand for
methanol is driven by a number of factors, including: the strength of global and regional economies, industrial production levels,
energy prices, pricing of end products, downstream capacity and government regulations and policies. Methanol industry supply is
impacted by the cost of production, methanol industry operating rates and methanol industry capacity changes.

Demand

We estimate that global methanol demand increased to approximately 97 million tonnes in 2024 driven primarily by growth in
traditional chemical and energy applications and stable demand from the methanol to olefins (MTO) sector.

Over the long term, we believe that traditional chemical demand is influenced by the strength of global and regional economies and
industrial production levels. We believe that demand for energy-related applications will be influenced by energy prices, pricing of end
products, and government policies that are playing an increasing role in encouraging new applications for methanol due to its
emissions benefits as a fuel. The future operating rates and methanol consumption of MTO producers will depend on a number of
factors, including pricing for their various final products, the degree of downstream integration of these units with other products, the
availability of methanol supply, the impact of olefin industry feedstock costs, including naphtha, on relative competitiveness and plant
maintenance schedules.

Ongoing regulatory changes as part of the global energy transition along with other factors have led to a growing interest in methanol
as a fuel due to its clean-burning attributes and potential to reduce greenhouse gas emissions if made from a renewable feedstock.

There is growing interest in methanol as a marine fuel given its environmental benefits, wide availability, cost competitiveness and
ease of use. When made from renewable sources, methanol can be carbon neutral on a life-cycle basis, providing a future-proof
pathway to meet the decarbonization goals of the shipping industry. The potential demand outlook for methanol as marine fuel
continues to grow with orders for dual-fueled vessels and retrofits. The current vessels operating coupled with the order book for new
builds and retrofits represents over 350 dual-fueled ships on the water by 2030. Actual methanol consumption from marine
applications will depend on regulations, relative economics versus other fuels, and other factors.

Methanol is also being used as a vehicle fuel in China. Methanol can be blended with gasoline in low quantities and used in existing
vehicles and can be used in high-proportion blends such as M85 in flex-fuel vehicles or M100 in dedicated methanol-fueled vehicles.
There is significant interest in high-level methanol fuel blends for M100 taxis and trucks (able to run on 100% methanol fuel) in China.
There are approximately 25,000 taxis and methanol hybrid passenger cars and 5,000 heavy-duty trucks in China, running on M100
fuel, representing approximately one million tonnes of annual methanol demand. Other countries are in the assessment or near-
commercial stage for using methanol as a vehicle fuel.

In China, stricter air quality emissions regulations in several provinces are leading to a phase-out of coal-fueled commercial boilers,
kilns, and cooking stoves in favour of cleaner fuels, creating a growing market for methanol as an alternative fuel. We estimate that



this demand segment represents approximately seven million tonnes of methanol demand. We continue to support the development
of operational and safety standards to support the commercialization of methanol as a thermal fuel for industrial boilers, kilns and
cooking stoves.

Supply
Methanol is produced from natural gas and is also produced from coal, particularly in China. The cost of production is influenced by
the availability and cost of raw feedstock materials, freight costs, other operating and maintenance costs and government policies.

Operating rates continue to be uncertain and challenged due to the impact of trade sanctions, plant technical issues, and structural
and seasonal natural gas constraints. The methanol industry ran at similar rates in 2024 compared to 2023. In 2024, there were
approximately 1.5 million tonnes of production capacity additions in China. In North America, our new 1.8 million tonne Geismar 3
facility completed its commercial performance tests and is now operating at full rates. With the idling of Atlas and the restart of Titan in
September 2024 overall production in Trinidad is lower by approximately 1 million tonnes annually. In Malaysia, we understand that a
1.8 million tonne plant started up in early 2025. We expect limited capacity additions in the next five years. In Iran, projects under
development are showing slow progress due to technical and financing challenges from sanctions and the operating rates of existing
methanol plants are constrained by gas availability due to depleting gas fields. If sanctions impacting Iran and/or other methanol
producing countries are eased or removed, this could lead to an increase in methanol supply. China has planned capacity additions
which we expect will be somewhat offset by the closure of some inefficient older plants. New capacity built in China is expected to be
consumed domestically as China requires methanol imports to meet growing demand.

Price

The methanol business is a highly competitive commodity industry and future methanol prices will ultimately depend on the strength of
global demand and methanol industry supply. Methanol demand and industry supply are driven by several factors as described above.
Methanol prices have historically been, and are expected to continue to be, characterized by cyclicality.

Methanex’s average realized price in 2024 was $355 per tonne compared to $333 per tonne in 2023.

OUR STRATEGY

Our primary objective is to create value through our leadership in the global production, marketing and delivery of methanol to
customers. To achieve this objective we have a simple, clearly defined strategy: leadership, low cost and operational excellence. We
pride ourselves in being a leader in Responsible Care (an operating ethic and set of principles for sustainability developed by the
Chemistry Industry Association of Canada and recognized by the United Nations) and having a strategic focus on managing risks and
proactive plans relating to personnel health and safety, environmental protection, community involvement, social responsibility,
sustainability, security and emergency preparedness. Our brand differentiator "The Power of Agility®" defines our culture of flexibility,
responsiveness and creativity that allows us to capitalize on opportunities quickly as they arise, and swiftly respond to customer
needs.

Leadership

Leadership is a key element of our strategy. We are focused on creating value through our position as the leading producer and
supplier in the global methanol industry, improving our ability to safely and cost-effectively deliver methanol to customers and
supporting both traditional and energy-related global methanol demand growth.

We are the leading producer and supplier of methanol to customers in Asia Pacific, North America, Europe and South America. Our
2024 sales volume of 10.5 million tonnes of methanol represented approximately 11% of global methanol demand. This scale allows
us the flexibility to meet customer needs globally. Our leadership position has also enabled us to play an important role in the
methanol industry, which includes publishing Methanex reference prices that are used in each region as the basis of pricing for our
customer contracts.

The geographically diverse locations of our production sites and our shipping fleet allow us to deliver methanol cost-effectively to
customers globally. We continue to invest in global distribution and supply infrastructure, which includes the world's largest methanol
ocean tanker fleet and terminal capacity in all major international ports, enabling us to enhance value to customers by providing
reliable and secure supply.

Another key component of our global leadership strategy is our ability to supplement methanol production with methanol purchased
from third parties to give us flexibility in our supply chain to meet customer commitments. We purchase methanol through a
combination of methanol offtake contracts and spot purchases. We manage the cost of purchased methanol by taking advantage of
our global supply chain infrastructure, which allows us to purchase methanol in the most cost-effective region while still maintaining
overall security of supply.



We have storage capacity and offices in strategic global locations that allows us to cost-effectively manage supply to customers and
ensure customer service and industry positioning.

Low Cost

A low cost structure is an important competitive advantage in a commodity industry and is a key element of our strategy. Our approach
to major business decisions is guided by a drive to improve our cost structure and create value for shareholders. The most significant
components of total costs are natural gas for feedstock and distribution costs associated with delivering methanol to customers.

We manage our natural gas costs in two ways: through gas contracts linked to methanol price and through fixed price contracts. Our
production facilities outside North America are largely underpinned by natural gas purchase agreements where the natural gas price is
linked to methanol prices. This pricing relationship enables these facilities to be competitive throughout the methanol price cycle. In
North America, we have fixed price natural gas supply contracts and financial hedges in place targeting minimum operating rate
requirements of approximately 70% in the near term. We purchase our remaining North American gas requirements through the spot
market.

Our production facilities are well located to supply global methanol markets and we take a long-term approach to contracting shipping
capacity to meet customer needs. Nonetheless, the cost to distribute methanol from production locations to customers is a significant
component of total operating costs. These include costs for ocean shipping, in-market storage facilities and in-market distribution. We
focus on identifying initiatives to reduce these costs, including optimizing the use of our shipping fleet, third-party backhaul
arrangements and taking advantage of prevailing conditions in the shipping market by varying the type and term of ocean vessel
contracts. We also look for opportunities to leverage our global asset position by entering into geographic product exchanges with
other methanol producers to reduce distribution and transportation costs.

Operational Excellence

We maintain a focus on operational excellence in all aspects of our business. This includes excellence in manufacturing and supply
chain processes, marketing and sales, Responsible Care and financial management.

To differentiate ourselves from competitors, we strive to be the best operator and the preferred supplier to customers. We believe that
reliability of supply is critical to the success of our customers’ businesses and our goal is to deliver methanol safely, reliably and cost-
effectively. Our commitment to Responsible Care drives our adherence to the highest principles of health, safety, environmental
stewardship, and social responsibility. We believe this commitment helps us achieve an excellent overall environmental and safety
record and aligns our community involvement and social investments with our core values.

Product stewardship is a vital component of a Responsible Care culture and guides our actions through the complete life cycle of our
product. We aim for the highest safety standards to minimize risk to employees, customers and suppliers as well as to the
environment and the communities in which we do business. We promote the proper use and safe handling of methanol at all times
through a variety of internal and external health, safety and environmental initiatives, and we work with industry colleagues to improve
safety standards. We readily share technical and safety expertise with key stakeholders (including customers, end-users, suppliers,
and logistics providers) through direct communication and active participation in local and international industry associations, seminars
and conferences and online education initiatives.

In 2024, our strategy of operational excellence in financial management supported the completion of the Geismar 3 project. We also
announced the OCI Acquisition for approximately $2.05 billion, subject to regulatory approval and other closing conditions. While
managing both current and future capital needs we also returned cash to shareholders through the regular dividend. As at
December 31, 2024, we remain in a strong liquidity position with $892 million in cash and $500 million of undrawn back-up liquidity
through our revolving credit facility. In the fourth quarter of 2024, we completed the financing plan for the OCI Acquisition including
renewing and increasing the undrawn credit facility, syndicating a $650 million Term Loan A and issuing $600 million in unsecured
notes. The OCI Acquisition financing has been structured to allow the flexible repayment of the term loan commitment to support our
capital allocation priority to reduce debt. During the fourth quarter, we also repaid $300 million in unsecured notes that were due in
December 2024 with cash generated from operations. We actively manage our liquidity and capital structure in light of changes to
economic conditions, the underlying risks inherent in our operations and the capital requirements of our business.

Sustainability

We have embedded sustainability into our long-term strategy alongside our commitment to Responsible Care. We prioritize material
sustainability topics, which are those environmental, social or governance topics that can significantly impact our business success
and are of interest to our key stakeholders. The materiality assessment that we conducted in 2023 included external stakeholder
outreach and confirmed greenhouse gas ("GHG") emissions, transition to a low-carbon economy, employee and contractor safety and
process safety as our most material sustainability topics. We completed a double materiality assessment at the end of 2024 to prepare
for the European Corporate Sustainability Reporting Directive (CSRD). Our most material sustainability topics are unchanged. We are



also monitoring the EU Omnibus proposal, which was published on February 26, 2025 and will adjust our reporting approach as
appropriate.

Our executive leadership team has overall responsibility for ensuring our material sustainability topics are being effectively evaluated
and managed. These include climate-related risks and opportunities associated with our GHG emissions and the transition to a low-
carbon economy. The Executive Leadership Team incorporates these matters into our strategic and business planning activities to
support the long-term sustainability of our business.

To improve decision making and evaluate organizational risks and opportunities under different plausible futures, we started
incorporating scenario planning into our strategy development process. As part of our strategic planning in 2024, we used a dynamic
general equilibrium energy model to analyze the potential implications to energy markets (including methanol) of several scenarios
that differed on the pace of the energy transition.

We believe that having a diverse team, equitable people practices and an inclusive workplace leads to a better culture, better
decisions and a better company. Our vision is to have an inclusive culture where diversity is valued, differences are embraced and
everyone has the opportunity to contribute, develop and advance. The Global Equity, Diversity, and Inclusion Council, made up of
senior leaders from around the globe, supports the development and execution of our vision and its integration into the business. In
2024, we made significant strides towards achieving our vision, including the development of a new guide to inclusive and equitable
recruitment to support the hiring process. We also established three new Employee Resource Groups, which create a safe
environment for team members who share an interest in a specific dimension of diversity to connect and raise awareness.

In March 2025, we issued our 2024 Sustainability Report, aligned with the Sustainability Accounting Standards Board (SASB) and the
Task-Force on Climate-related Financial Disclosures (TCFD).The Report is also a transitional report as we shift towards CSRD and
European Sustainability Reporting Standards requirements for 2025. The 2024 Sustainability Report is available at https://
www.methanex.com/sustainability.

FINANCIAL HIGHLIGHTS

($ Millions, except as noted) 2024 2023
Production (thousands of tonnes) (attributable to Methanex shareholders) 6,358 6,642
Sales volume (thousands of tonnes)

Methanex-produced methanol 6,094 6,455
Purchased methanol 3,471 3,627
Commission sales 904 1,187
Total sales volume ' 10,469 11,169
Methanex average non-discounted posted price ($ per tonne) 2 508 434
Average realized price ($ per tonne) 34 355 333
Revenue 3,720 3,723
Net income (attributable to Methanex shareholders) 164 174
Adjusted net income * 252 153
Adjusted EBITDA* 764 622
Cash flows from operating activities 737 660
Basic net income per common share ($ per share) 2.43 2.57
Diluted net income per common share ($ per share) 2.39 2.57
Adjusted net income per common share ($ per share) * 3.72 2.25

Common share information (millions of shares)

Weighted average number of common shares 67 68
Diluted weighted average number of common shares 68 68
Number of common shares outstanding, end of year 67 67

' Methanex-produced methanol represents our equity share of volume produced at our facilities and excludes volume marketed on behalf of partners related to 36.9% of the
Atlas facility and 50% of the Egypt facility that we do not own.

2 Methanex average non-discounted posted price represents the average of our non-discounted posted prices in North America, Europe, China and Asia Pacific weighted by
sales volume. Current and historical pricing information is available at www.methanex.com.

3 The Company has used Average realized price ("ARP") throughout this document. ARP is calculated as revenue divided by the total sales volume. It is used by management
to assess the realized price per unit of methanol sold, and is relevant in a cyclical commodity environment where revenue can fluctuate widely in response to market prices.

4 The Company has used the terms Adjusted net income, Adjusted net income per common share, and Adjusted EBITDA throughout this document. These items are non-
GAAP measures and ratios that do not have any standardized meaning prescribed by GAAP and therefore are unlikely to be comparable to similar measures presented by
other companies. Refer to the Non-GAAP Measures section on page 39 for a description of each non-GAAP measure and reconciliations to the most comparable GAAP
measures.
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PRODUCTION SUMMARY

The following table details the annual operating capacity and actual production at our facilities in 2024 and 2023:

Annual operating 2024 2023

(Thousands of tonnes) capacity ' Production Production
USA (Geismar)? 4,000 2,529 2,142
Trinidad (Methanex interest)® 1,960 956 1,074
New Zealand * 1,720 670 1,381
Chile 1,700 1,180 993
Egypt (50% interest) 630 460 504
Canada (Medicine Hat) 600 563 548
10,610 6,358 6,642

" The annual operating capacity of our production facilities may be higher or lower than original nameplate capacity as, over time, these figures have been adjusted to reflect
ongoing operating efficiencies at these facilities. Actual production for a facility in any given year may be higher or lower than operating capacity due to a number of factors,
including natural gas availability, feedstock composition, the age of the facility's catalyst, turnarounds and access to CO, from external suppliers for certain facilities. We
review and update the operating capacity of our production facilities on a regular basis based on historical performance.

2 33 completed its commercial performance tests in October 2024.

3The operating capacity of Trinidad is made up of the Titan (100% interest) and Atlas (63.1% interest) plants. The Atlas plant is currently idle. (Refer to the Trinidad and
Tobago section below.)

* The operating capacity of New Zealand is made up of the two Motunui facilities, one of which is idle.(Refer to the New Zealand section below.)

United States

Our Geismar plants in Louisiana produced 2.5 million tonnes of methanol in 2024, compared with 2.1 million in 2023. Production at the
Geismar site was higher in 2024 as a result of production from the start-up of the Geismar 3 plant. The plant produced first methanol
at the end of July and successfully completed its commercial performance tests in early October. Subsequent to first methanol
production, a number of shutdowns of Geismar 3 were taken to calibrate and inspect newly commissioned equipment to ensure
reliability of plant operations. Refer to the Risk Factors and Risk Management — United States section on page 29 for more
information.

Trinidad and Tobago

We operate our fully-owned Titan facility and the Atlas facility, in which we have a 63.1% economic interest and had marketing rights
for 100% of the production. Together, the two facilities represent 2.0 million tonnes of Methanex share of annual operating capacity.
We produced 1.0 million tonnes of methanol (Methanex share) in 2024, compared with 1.1 million tonnes in 2023. Production in
Trinidad was lower in 2024 due to the Atlas plant (Methanex 63.1% or 1,085,000 tonnes per year capacity) being idled in September,
as its legacy 20-year natural gas supply agreement expired. Concurrent with the idling of the Atlas plant, the Titan plant (875,000
tonnes per year capacity) was restarted upon commencement of a two year natural gas supply agreement with the National Gas
Company of Trinidad and Tobago (NGC). Refer to the Risk Factors and Risk Management — Trinidad and Tobago section on page 29
for more information.

New Zealand

In New Zealand, we produced 0.7 million tonnes of methanol in 2024 compared with 1.4 million tonnes in 2023. Production for 2024
was lower than 2023 due to the temporary idling of operations from August to the end of October as we entered into short-term
commercial arrangements to provide contracted natural gas into the New Zealand electricity market at favourable economic terms as
the country's overall energy balances were strained. Additionally, based on the medium-term gas outlook from our gas suppliers for
the next few years, the decision was made to indefinitely idle one of the two Motunui plants.

Based on the current outlook from our gas suppliers, we estimate production for 2025 to be between 0.5 - 0.7 million tonnes. Future
production will be dependent on gas availability and any on-selling of gas into the electricity market to support New Zealand's energy
needs. We are continuing discussions with our gas suppliers to ensure our contractual entitlements, which are in place until 2029, are
being respected as well as engaging with our gas suppliers and government agencies in supporting efforts to improve energy
balances in the country. Refer to the Risk Factors and Risk Management — New Zealand section on page 29 for more information.
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Chile

The Chile facilities produced 1.2 million tonnes of methanol in 2024 compared with 1.0 million tonnes in 2023. Production in Chile was
higher in 2024 due to higher gas availability from Argentina. Both plants are expected to run at full rates from the end of September
2024 through April 2025, the southern hemisphere summer months. We estimate production for 2025 will be between 1.3 - 1.4 million
tonnes. This production is supported by gas contracts in place with Chilean and Argentinean gas producers until 2030 and 2027,
respectively, which underpin approximately 55% of the site's gas requirements year round. We continue to expect seasonality in
production but are seeing positive developments making gas available for longer periods. Refer to the Risk Factors and Risk
Management — Chile section on page 30 for more information.

Egypt

We operate the 1.3 million tonne per year methanol facility in Egypt, in which we have a 50% economic interest and marketing rights
for 100% of the production. We produced 0.9 million tonnes of methanol (Methanex share of 0.5 million) in Egypt in 2024 compared to
1.0 million tonnes (Methanex share of 0.5 million) in 2023. While both years were similarly impacted by an unplanned outage caused
by a mechanical failure in the synthesis gas compressor lasting from October 2023 through February 2024, we had lower levels of
production from Egypt in 2024 due to fluctuating operating rates based on gas availability. In Egypt, industrial plants were impacted by
gas curtailments due to increased seasonal demand for power generation due to elevated temperatures coupled with lower domestic
supply. We are monitoring the gas market closely and expect to experience some curtailments in 2025, particularly in the summer
months, depending on gas supply and demand dynamics. Refer to the Risk Factors and Risk Management — Egypt section on page
30 for more information.

Canada

Medicine Hat produced 0.6 million tonnes of methanol in 2024 compared with 0.5 million tonnes in 2023. Refer to the Risk Factors and
Risk Management — Canada section on page 30 for more information.

HOW WE ANALYZE OUR BUSINESS

Our operations consist of a single operating segment: the production and sale of methanol. We review our financial results by
analyzing changes in the components of Adjusted EBITDA, mark-to-market impact of share-based compensation, depreciation and
amortization, finance costs, finance income and other, and income taxes.

The Company has used the terms Adjusted net income, Adjusted net income per common share, and Adjusted EBITDA throughout
this document. These items are non-GAAP measures and ratios that do not have any standardized meaning prescribed by GAAP and
therefore are unlikely to be comparable to similar measures presented by other companies. Refer to the Non-GAAP Measures section
on page 39 for a description of each non-GAAP measure and reconciliations to the most comparable GAAP measures.

In addition to the methanol that we produce at our facilities, we also purchase and resell methanol produced by others and we sell
methanol on a commission basis. We analyze the results of all methanol sales together, excluding commission sales volume. The key
drivers of changes in Adjusted EBITDA are average realized price, cash costs and sales volume, which are defined and calculated as
follows:

PRICE The change in Adjusted EBITDA as a result of changes in average realized price is calculated as the difference
from period to period in the selling price of methanol multiplied by the current period total methanol sales volume,
excluding commission sales volume.

CASH The change in Adjusted EBITDA as a result of changes in cash costs is calculated as the difference from period to

COSTS period in cash costs per tonne multiplied by the current period total methanol sales volume, excluding commission
sales volume in the current period. The cash costs per tonne is the weighted average of the cash cost per tonne
of Methanex-produced methanol and the cash cost per tonne of purchased methanol. The cash cost per tonne of
Methanex-produced methanol includes absorbed fixed cash costs per tonne and variable cash costs per tonne.
The cash cost per tonne of purchased methanol consists principally of the cost of methanol itself. In addition, the
change in Adjusted EBITDA as a result of changes in cash costs includes the changes from period to period in
unabsorbed fixed production costs, consolidated selling, general and administrative expenses and fixed storage
and handling costs.

SALES The change in Adjusted EBITDA as a result of changes in sales volume is calculated as the difference from period

VOLUME to period in total methanol sales volume, excluding commission sales volume, multiplied by the margin per tonne
for the prior period. The margin per tonne for the prior period is the weighted average margin per tonne of
Methanex-produced methanol and margin per tonne of purchased methanol. The margin per tonne for Methanex-
produced methanol is calculated as the selling price per tonne of methanol less absorbed fixed cash costs per
tonne and variable cash costs per tonne. The margin per tonne for purchased methanol is calculated as the
selling price per tonne of methanol less the cost of purchased methanol per tonne.
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We own 63.1% of the Atlas methanol facility and, up to the expiry of its legacy 20-year natural gas supply agreement and the idling of
the plant, we marketed the remaining 36.9% of its production through a commission offtake agreement, both of which we recognize as
revenue on a gross basis. A contractual agreement between us and our partners establishes joint control over Atlas. As a result, we
account for this investment using the equity method of accounting, which results in 63.1% of the net assets and net earnings of Atlas
being presented separately in the consolidated statements of financial position and consolidated statements of income, respectively.
For the purpose of analyzing our business, Adjusted EBITDA, Adjusted net income and Adjusted net income per common share
include an amount representing our 63.1% equity share in Atlas. Our analysis of depreciation and amortization, finance costs, finance
income and other, and income taxes is consistent with the presentation of our consolidated statements of income and excludes
amounts related to Atlas.

We own 50% of the Egypt methanol facility and market the remaining 50% of its production through a commission offtake agreement.
We own 60% of Waterfront Shipping, which provides service to Methanex for the ocean freight component of our distribution and
logistics costs. We consolidate both Egypt and Waterfront Shipping, which results in 100% of the financial results being included in our
financial statements. Non-controlling interests are included in the Company’s consolidated financial statements and represent the non-
controlling shareholders’ interests in the Egypt methanol facility and Waterfront Shipping. For the purpose of analyzing our business,
Adjusted EBITDA, Adjusted net income and Adjusted net income per common share exclude the amounts associated with non-
controlling interests.

FINANCIAL RESULTS

For the year ended December 31, 2024, we reported a net income attributable to Methanex shareholders of $164 million ($2.39 net
income per common share on a diluted basis), compared with a net income attributable to Methanex shareholders of $174 million
($2.57 net income per common share on a diluted basis) for the year ended December 31, 2023. Net income attributable to Methanex
shareholders for the year ended December 31, 2024 is lower compared to the year ended December 31, 2023, primarily due to the
impact of the non-recurring asset impairment expense in relation to our New Zealand cash generating unit ("New Zealand CGU")
discussed in the Critical Accounting Estimates section and elsewhere in this MD&A. This was partially offset by a higher average
realized price, the New Zealand gas sale net proceeds and the Egypt insurance proceeds recorded in 2024.

For the year ended December 31, 2024, we reported Adjusted EBITDA of $764 million and Adjusted net income of $252 million ($3.72
Adjusted net income per common share), compared with Adjusted EBITDA of $622 million and Adjusted net income of $153 million
($2.25 Adjusted net income per common share) for the year ended December 31, 2023.

We calculate Adjusted EBITDA and Adjusted net income by including amounts related to our equity share of the Atlas facility

(63.1% interest) and by excluding the non-controlling interests' share, the mark-to-market impact of share-based compensation as a
result of changes in our share price, the impact of the Egypt and New Zealand gas contract revaluations included in finance income
and other and the impact of certain items associated with specific identified events. For 2024, the impact of the asset impairment
charge was excluded from Adjusted EBITDA and Adjusted net income due to the non-recurring nature of the expense and to better
reflect the operating performance of the Company's business. For 2023, the settlement of a historical dispute under an existing gas
contract was excluded from Adjusted EBITDA and Adjusted net income due to the one-time nature of the settlement and to better
reflect the operating performance of the Company's business.

A reconciliation from net income attributable to Methanex shareholders to Adjusted net income and the calculation of Adjusted diluted
net income per common share is as follows:

($ Millions, except number of shares and per share amounts) 2024 2023
Net income attributable to Methanex shareholders $ 164 $ 174
Mark-to-market impact of share-based compensation, net of tax 2 13
Impact of Egypt and New Zealand gas contract revaluation, net of tax (4) 3)

Asset impairment charge, net of tax 90 —
Impact on earnings of associate of gas contract settlement, net of tax — (31)
Adjusted net income $ 252 § 153
Diluted weighted average shares outstanding (millions) 68 68
Adjusted net income per common share $ 372 $ 2.25
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A summary of our consolidated statements of income for 2024 and 2023 is as follows:

($ Millions) 2024 2023
Consolidated statements of income:
Revenue $ 3,720 $ 3,723
Cost of sales and operating expenses (3,009) (3,068)
New Zealand gas sale net proceeds 103 e
Egypt insurance recovery 59 e
Mark-to-market impact of share-based compensation 2 16
Adjusted EBITDA attributable to associate 82 135
Amounts excluded from Adjusted EBITDA attributable to non-controlling interests (193) (184)
Adjusted EBITDA 764 622
Mark-to-market impact of share-based compensation (2) (16)
Depreciation and amortization (386) (392)
Gas contract settlement, net of tax — 31
Finance costs (133) (117)
Finance income and other 12 40
Income tax expense (30) (1)
Asset impairment charge (125) —
Earnings of associate adjustment (43) (67)
Non-controlling interests adjustment 107 74
Net income attributable to Methanex shareholders $ 164 $ 174
Net income $ 250 $ 284

" These adjustments represent depreciation and amortization, finance costs, finance income and other and income taxes associated with our 63.1% interest in the Atlas
methanol facility and the non-controlling interests.

Revenue

There are many factors that impact our global and regional revenue. The methanol business is a global commodity industry affected
by supply and demand fundamentals. Based on the diversity of end products in which methanol is used, demand for methanol is
driven by a number of factors, including: strength of global and regional economies, industrial production levels, energy prices, pricing
of end products and government regulations and policies. Revenue was $3.7 billion in 2024 compared to $3.7 billion in 2023. The
comparable revenue reflects a higher average realized price, offset by lower sales volume in 2024 compared to 2023.

We publish regional non-discounted reference prices for each methanol sales region and these posted prices are reviewed and
revised monthly or quarterly based on industry fundamentals and market conditions. Most of our customer contracts use published
Methanex reference prices as a basis for pricing, and we offer discounts to customers based on various factors. Our average non-
discounted published reference price in 2024 was $508 per tonne compared with $434 per tonne in 2023. Our average realized price
in 2024 was $355 per tonne compared to $333 per tonne in 2023.

Distribution of Revenue

The geographic distribution of revenue by customer location for 2024 was comparable to 2023. Details are as follows:

($ Millions, except where noted) 2024 2023
China $ 828 22% $ 1,043 28%
Europe 842 23% 722 19%
United States 502 13% 575 15%
South America 479 13% 429 12%
South Korea 483 13% 392 11%
Other Asia 402 11% 387 10%
Canada 184 5% 175 5%

$ 3,720 100% $ 3,723 100%
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Adjusted EBITDA (Attributable to Methanex Shareholders)

2024 Adjusted EBITDA was $764 million compared with 2023 Adjusted EBITDA of $622 million, an increase of $142 million. The key
drivers of change in our Adjusted EBITDA are average realized price, sales volume and cash costs as described below (refer to the
How We Analyze Our Business section on page 12 for more information).

($ Millions) 2024 vs. 2023
Average realized price $ 206
Sales volume (31)
Geismar 3 delay costs (22)
New Zealand gas sale proceeds, net of gas and fixed costs during idle period 91

Total cash costs (102)
Increase in Adjusted EBITDA $ 142

Average Realized Price

Our average realized price for the year ended December 31, 2024, was $355 per tonne compared to $333 per tonne for 2023, and
this increased Adjusted EBITDA by $206 million (refer to the Financial Results — Revenue section on page 14 for more information).

Sales Volume

Methanol sales volume, excluding commission sales volume, for the year ended December 31, 2024, decreased to 9.6 million tonnes
from 10.0 million tonnes in 2023, and this decreased Adjusted EBITDA by $31 million. Including commission sales volume from the
Atlas and Egypt facilities, our total methanol sales volume was 10.5 million tonnes in 2024 compared with 11.2 million tonnes in 2023.
Sales volume may vary year to year depending on customer requirements and inventory levels as well as the available commission
sales volume.

Geismar 3 Delay Costs

The operating costs related to the delay in start-up of our Geismar 3 project include organizational build-up, take-or-pay obligations on
utilities contracts as well as additional recognition of gas hedges. The total delay costs for the year ended December 31, 2024
compared to the same period in 2023 were $22 million higher, primarily due to over-hedged gas costs of $16 million which was
identified when a portion of our existing natural gas hedges exceeded the expected Geismar site production requirements. This over-
hedged gas cost was recorded in early 2024 and covered the entire period of the delay.

New Zealand Gas Sale Proceeds, Net of Gas and Fixed Costs

In 2024 we entered short-term commercial arrangements to provide available natural gas into the New Zealand electricity market as
the country’s overall energy balances were very strained. The total net proceeds less fixed costs for the year ended December 31,
2024 were $91 million. There are no equivalent transactions in 2023. This does not include the impact of lost margin on the sale of
methanol that was not produced in the period and additional supply chain costs incurred.

Total Cash Costs

The primary drivers of change in our total cash costs are changes in the cost of Methanex-produced methanol and changes in the
cost of methanol we purchase from others ("purchased methanol"). We supplement our production with methanol produced by others
through methanol offtake contracts and purchases on the spot market to meet customer needs and support our marketing efforts
globally.

We apply the first-in, first-out method of accounting for inventories and it generally takes between 30 and 60 days to sell the methanol
we produce or purchase. Accordingly, the changes in Adjusted EBITDA as a result of changes in Methanex-produced and purchased
methanol costs primarily depend on changes in methanol pricing and the timing of inventory flows.

In a rising price environment, our margins at a given price are higher than in a stable price environment as a result of methanol
purchases and production versus sales. Generally, the opposite applies when methanol prices are decreasing.
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The changes in Adjusted EBITDA due to changes in total cash costs for 2024 compared with 2023 were due to the following:

($ Millions) 2024 vs. 2023
Methanex-produced methanol costs $ 1
Proportion of Methanex-produced methanol sales (7)
Purchased methanol costs (39)
Logistics costs (39)
Egypt insurance recovery 30
Other, net (48)
Increase in Adjusted EBITDA due to changes in total cash costs $ (102)

Methanex-Produced Methanol Costs

Natural gas is the primary feedstock at our methanol facilities and is the most significant component of Methanex-produced methanol
costs. Through 2024, we purchased natural gas for more than half of our production under natural gas purchase agreements where
the unique terms of each contract include a base price and a variable price component linked to methanol price to reduce our
commodity price risk exposure. The variable price component of each gas contract is adjusted by a formula linked to methanol sales
prices above a certain level. We also purchase natural gas in North America and are exposed to natural gas spot price fluctuations for
the unhedged portion of our gas needs in the region. Methanex-produced methanol costs were lower in 2024 compared with 2023 by
$1 million, primarily due to the impact of changes in realized methanol prices on the variable portion of our natural gas cost, changes
in spot gas prices which impact the unhedged portion of our North American operations, timing of inventory flows and changes in the
mix of production sold from inventory. For additional information regarding our natural gas supply agreements, refer to the Liquidity
and Capital Resources — Summary of Contractual Obligations and Commercial Commitments section on page 22.

Proportion of Methanex-Produced Methanol Sales

The cost of purchased methanol is directly linked to the selling price for methanol at the time of purchase and the cost of purchased
methanol is generally higher than the cost of Methanex-produced methanol. Accordingly, an increase in the proportion of Methanex-
produced methanol sales results in a decrease in our overall cost structure for a given period, while a decrease in the proportion of
Methanex-produced methanol will increase our cost structure. The proportion of Methanex-produced methanol sales decreased in
2024 due to lower production and this increased costs and decreased Adjusted EBITDA by $7 million for 2024 compared with 2023.

Purchased Methanol Costs

A key element of our corporate strategy is global leadership and, as such, we have built a leading market position in each of the
regions where methanol is sold. We supplement our production with purchased methanol through methanol offtake contracts and on
the spot market to meet customer needs and support our marketing efforts within each region. In structuring purchase agreements, we
look for opportunities that provide synergies with our existing supply chain that allow us to purchase methanol in the most cost-
effective region. The cost of purchased methanol consists principally of the cost of the methanol itself, which is directly related to the
price of methanol at the time of purchase. Higher methanol prices in 2024 and the timing of inventory flows and purchases increased
the cost of purchased methanol per tonne and this decreased Adjusted EBITDA by $39 million compared with 2023.

Logistics Costs

Our investment in global distribution and supply infrastructure includes a dedicated fleet of ocean-going vessels. We utilize these
vessels to enhance value to customers by providing reliable and secure methanol supply. Additionally we carry third-party backhaul
cargoes, when available, to optimize supply chain costs overall. Logistics costs can vary from period to period primarily depending on
the levels of production from each of our production facilities, the resulting impact on our supply chain, and variability in bunker fuel
costs. Higher logistics costs in 2024 decreased Adjusted EBITDA by $39 million compared to 2023. Logistics costs increased in 2024
compared to 2023 primarily due to the mix of production from various plants, unplanned outages including at our Egypt facility, the
impact on ocean freight of longer supply routes and a lower contribution from backhaul ocean freight journeys earned from third
parties.

Egypt Insurance Recovery

We experienced an outage at the Egypt plant from October 2023 to February 2024. The insurance recovery of $30 million (Methanex
share) was recognized in 2024 which partially offsets repair costs charged to earnings and lost margins incurred in the fourth quarter
of 2023 and first quarter of 2024.
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Other, Net

Other, net relates to unabsorbed fixed costs, selling, general and administrative expenses and other operational items. For the year
ended December 31, 2024 compared with the same period in 2023, other costs were higher by $48 million mainly due to higher
unabsorbed costs in 2024 compared to 2023 and higher costs relating to the OCI Acquisition . Additionally, the decision to indefinitely
idle one of the plants in New Zealand led to restructuring costs of $4 million in 2024, for which there is no equivalent transaction in
2023.

Mark-to-Market Impact of Share-Based Compensation

We grant share-based awards as an element of compensation. Share-based awards granted include stock options, share appreciation
rights, tandem share appreciation rights, deferred share units, restricted share units and performance share units. For all share-based
awards, share-based compensation is recognized over the related vesting period for the proportion of the service that has been
rendered at each reporting date. Share-based compensation includes an amount related to the grant date value and a mark-to-market
impact as a result of subsequent changes in the fair value of the share-based awards primarily driven by the Company’s share price.
The grant date value amount is included in Adjusted EBITDA and Adjusted net income. The mark-to-market impact of share-based
compensation as a result of changes in our share price is excluded from Adjusted EBITDA and Adjusted net income and is analyzed
separately.

($ Millions, except share price) 2024 2023
Methanex Corporation share price ° $ 49.94 $ 47.36
Grant date fair value expense included in Adjusted EBITDA and Adjusted net income 21 19
Mark-to-market impact 2 2 16
Total share-based compensation expense, before tax $ 23 $ 35

"'U.S. dollar share price of Methanex Corporation as quoted on the Nasdaq Global Select Market on the last trading day of the respective period.

2 For the periods presented, the mark-to-market impact on share-based compensation is primarily due to changes in the Methanex Corporation share price.

For stock options, the cost is measured based on an estimate of the fair value at the grant date using the Black-Scholes option pricing
model, and this grant date fair value is recognized as compensation expense over the related vesting period with no subsequent re-
measurement to fair value.

Share appreciation rights ("SARs") are non-dilutive units that grant the holder the right to receive a cash payment upon exercise for
the difference between the market price of the Company’s common shares and the exercise price that is determined at the grant date.
Tandem share appreciation rights ("TSARs") give the holder the choice between exercising a regular stock option or a SAR. The fair
value of SARs and TSARs are re-measured each quarter using the Black-Scholes option pricing model, which considers the market
value of the Company’s common shares on the last trading day of each quarter.

Deferred, restricted and performance share units are grants of notional common shares that are redeemable for cash based on the
market value of the Company’s common shares and are non-dilutive to shareholders. Performance share units granted annually
reflect a long-term incentive plan where units are redeemable for cash based on the market value of the Company's common shares
and are non-dilutive to shareholders. Units vest over three years and include two performance factors: (i) relative total shareholder
return of Methanex shares versus a specific market index, and (ii) the three-year average return on capital employed. The relative total
shareholder performance factor is measured by the Company at the grant date and each reporting date using a Monte-Carlo
simulation model to determine fair value. The three-year average return on capital employed performance factor reflects the actual
return on capital employed for historical periods and management's best estimate for forecast periods to determine the expected
number of units to vest.

For deferred, restricted and performance share units, the cost of the service received as consideration is initially measured based on
the market value of the Company’s common shares at the date of grant. The grant date fair value is recognized as compensation
expense over the vesting period with a corresponding increase in liabilities. Deferred, restricted and performance share units are re-
measured at each reporting date based on the market value of the Company’s common shares with changes in fair value recognized
as compensation expense for the proportion of the service that has been rendered at that date.

The price of the Company’s common shares as quoted on the Nasdaq Global Select Market Composite increased from $47.36 per
share at December 31, 2023, to $49.94 per share at December 31, 2024. As a result of the increase in the share price and the
resulting impact on the fair value of the outstanding units, we recorded a $2 million mark-to-market expense related to share-based
compensation during 2024.

Depreciation and Amortization

Depreciation and amortization was $386 million for the year ended December 31, 2024, and is comparable to the $392 million for the
year ended December, 31 2023.

17



Finance Costs

($ Millions) 2024 2023
Finance costs before capitalized interest $ 184 $ 172
Less capitalized interest (51) (55)
Finance costs $ 133 $ 117

Finance costs are primarily comprised of interest on borrowings and lease obligations and were $133 million for the year ended
December 31, 2024, compared to $117 million for the year ended December 31, 2023. Finance costs are higher primarily due to
financing fees incurred on a bridge facility entered into in October 2024 to support the OCI Acquisition and additional interest on the
new debt issued (see note 8 of our 2024 consolidated financial statements for more information). Capitalized interest relates to
interest costs capitalized for the Geismar 3 project. Capitalized interest was lower compared to the year ended December 31, 2023 as
Geismar 3 completed its commercial performance tests in October 2024, whereupon interest ceased to be capitalized. Refer to the
Liquidity and Capital Resources section of page 19 for more information.

Finance Income and Other

($ Millions) 2024 2023
Finance income and other before gas supply contract mark-to-market impact $ 9 $ 31
New Zealand gas contract mark-to-market impact 9 —
Egypt gas supply contract mark-to-market impact (6) 9
Finance income and other expenses $ 12 § 40

Finance income and other were $12 million for the year ended December 31, 2024, compared to $40 million for the year ended
December 31, 2023. Finance income and other were lower during the year ended December 31, 2024 compared to the same period
in 2023 primarily due to the impact of changes in foreign exchange rates, changes in interest income earned on cash balances, and
the mark-to-market impact on the New Zealand and Egypt gas supply contracts.

Income Taxes

A summary of our income taxes for 2024 compared with 2023 is as follows:

($ Millions, except where noted) 2024 2023
Per consolidated Per consolidated
statement of statement of
income Adjusted '? income Adjusted 2
Net income before income tax $ 280 $ 325 $ 286 $ 199
Income tax expense (30) (73) (2) (46)
Net income after income tax $ 250 $ 252 $ 284 $ 153
Effective tax rate 11% 22% 1% 23%

" Adjusted effective tax rate is a non-GAAP ratio and is calculated as adjusted income tax expense or recovery, divided by adjusted net income before tax.

2 Adjusted net income before income tax and Adjusted income tax (expense) recovery are non-GAAP measures. Adjusted effective tax rate is a non-GAAP ratio. These do not
have any standardized meaning prescribed by GAAP and therefore are unlikely to be comparable to similar measures presented by other companies. Management uses
these to assess the effective tax rate. These measures and ratios are useful as they are a better measure of our underlying tax rate across the jurisdictions in which we
operate. See Non-GAAP Measures on page 39 for more information.

We earn the majority of our income in the United States, New Zealand, Trinidad and Tobago, Chile, Egypt and Canada. Including
applicable withholding taxes, the statutory tax rate applicable to Methanex in the United States is 22%, New Zealand is 28%, Trinidad
and Tobago is 38%, Chile is 35%, Egypt is 32.5% and Canada is 24.5%. We accrue for taxes that will be incurred upon distributions
from our subsidiaries when it is probable that the earnings will be repatriated. As the Atlas entity is accounted for using the equity
method, any income taxes related to Atlas are included in earnings of associate and therefore excluded from total income taxes but
included in the calculation of Adjusted net income.

The effective tax rate based on Adjusted net income was an expense of 22% for the year ended December 31, 2024, compared to
23% for the year ended December 31, 2023. Adjusted net income represents the amount that is attributable to Methanex shareholders
and excludes the mark-to-market impact of share-based compensation and the impact of certain items associated with specific
identified events. The effective tax rate differs from period to period depending on the source of earnings (losses) and the impact of
foreign exchange fluctuations against the United States dollar on our tax balances. In periods with low income levels or losses, the
distribution of income and loss between jurisdictions can result in income tax rates that are not indicative of the longer-term corporate
tax rate. In addition, the effective tax rate is impacted by changes in tax legislation in the jurisdictions in which we operate.
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The following table shows a reconciliation of Net income to Adjusted net income before tax, and of Income tax expense to Adjusted

income tax expense:

($ Millions, except where noted) 2024 2023
Net income $ 250 $ 284
Adjusted for:
Income tax expense 30 1
Earnings from associate (38) (99)
Share of associate's income before tax 54 152
Net income before tax of non-controlling interests (93) (103)
Mark-to-market impact of share-based compensation 3 16
Impact of Egypt gas contract revaluation 3 (5)
Impact of New Zealand gas contract revaluation 9) —
Asset impairment charge 125 —
Gas contract settlement — (47)
Adjusted net income before tax $ 325 § 199
Income tax expense $ (30) $ (1)
Adjusted for:
Inclusion of our share of associate's adjusted tax expense (15) (37)
Removal of non-controlling interest's share of tax (recovery) expense 6 (7)
Tax (recovery) expense on mark-to-market impact of share-based compensation — (3)
Tax on impact of Egypt gas contract revaluation 1) 2
Tax on impact of New Zealand gas contract revaluation 2 —
Tax on asset impairment charge (35) —
Adjusted income tax expense $ (73) $ (46)
For additional information regarding income taxes, refer to note 16 of our 2024 consolidated financial statements.
LIQUIDITY AND CAPITAL RESOURCES
A summary of our consolidated statements of cash flows is as follows:
($ Millions) 2024 2023
Cash flows from/(used in) operating activities:
Cash flows from operating activities before changes in non-cash working capital $ 861 $ 719
Changes in non-cash working capital related to operating activities (124) (59)
737 660
Cash flows from/(used in) financing activities:
Payments for the repurchase of shares — (86)
Dividend payments to Methanex Corporation shareholders (50) (49)
Interest paid (169) (169)
Net proceeds on issue of long-term debt 585 —
Repayment of long-term debt and financing fees (322) (12)
Repayment of lease obligations (141) (118)
Distributions to non-controlling interests (41) (185)
Proceeds on exercise of stock options and movements in restricted cash 1 (1)
Changes in non-cash working capital relating to financing activities (68) 69
(205) (551)
Cash flows from/(used in) investing activities:
Property, plant and equipment (101) (178)
Geismar plant under construction (73) (270)
Proceeds of share capital reduction from associate 13 —
Loan repayment from associate 76 —
Changes in non-cash working capital relating to investing activities (15) (60)
(100) (509)
Increase (decrease) in cash and cash equivalents 432 (400)
Cash and cash equivalents, end of year $ 892 § 458
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Cash Flow Highlights

Cash Flows from Operating Activities

Cash flows from operating activities for the year ended December 31, 2024 were $737 million compared with $660 million for the year
ended December 31, 2023. The increase in cash flows from operating activities is primarily due to higher operational earnings,
partially offset by working capital movements.

The following table provides a summary of these items for 2024 and 2023:

($ Millions) 2024 2023
Net income $ 250 $ 284
Deduct earnings of associate (38) (99)
Add dividends received from associate 32 112
Add (deduct) non-cash items:
Depreciation and amortization 386 392
Income tax expense 30 1
Share-based compensation expense 24 35
Finance costs 133 117
Mark-to-market impact of Level 3 derivatives 3) —
Asset impairment charge 125 —
Interest received 15 22
Income taxes paid (53) (82)
Other (40) (63)
Cash flows from operating activities before changes in non-cash working capital 861 719
Changes in non-cash working capital:
Trade and other receivables 62 (33)
Inventories (12) 16
Prepaid expenses 3) (19)
Accounts payable and accrued liabilities (171) (23)
(124) (59)
Cash flows from operating activities $ 737 $ 660

For a discussion of the changes in net income, depreciation and amortization, income tax expense, share-based compensation
expense (recovery) and finance costs, refer to the Financial Results section on page 13.

Changes in non-cash working capital decreased cash flows from operating activities by $124 million for the year ended December 31,
2024, compared with a decrease of $59 million for the year ended December 31, 2023. Trade and other receivables decreased in
2024 and this increased cash flows from operating activities by $62 million, primarily due to timing of invoices and payments by
customers by the end of 2024 compared to 2023. Inventories increased primarily due to the higher cost of production in the fourth
quarter of 2024 compared to the fourth quarter of 2023 driven by the impact of higher methanol prices on our natural gas costs, which
decreased cash flows from operating activities by $12 million. Accounts payable and accrued liabilities decreased in 2024 compared
to 2023 due to lower purchased methanol activity due to the start-up of Geismar 3 and the cessation of operations at Atlas. This
decreased cash flows from operating activities by $171 million.

Cash Flows from Financing Activities

In 2023, we repurchased 1,894,711 common shares under a normal course issuer bid for approximately $86 million, while no
repurchases were made in 2024.

Total dividend payments in 2024 were $50 million compared with $49 million in 2023, reflecting a full year of quarterly dividends of
$0.185 per share following an increase from $0.175 per share in April 2023.

Total interest payments in 2024 and in 2023 were $169 million. We repaid $300 million of unsecured notes due in December 2024 with
cash flows generated from operations. We also completed the financing plan for the OCI Acquisition which included issuing $600
million of unsecured notes with net proceeds of $585 million. The Company has no debt maturities until December 2027, other than
normal course obligations for principal repayments related to our other limited recourse debt facilities.

Distributions to non-controlling interests, including the 50% ownership of the Egypt entity and the 40% ownership of Waterfront
Shipping not attributable to Methanex, were $41 million in 2024 compared to $185 million in 2023. The lower distributions to non-

controlling interests for 2024 compared to 2023 were primarily due to higher return of capital to shareholders in 2023 and changes in
earnings of Egypt and Waterfront Shipping.
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Cash Flows from Investing Activities

During 2024, we incurred cash outflows on capital expenditures relating to our consolidated operations of $101 million (2023 - $178
million) primarily related to planned turnarounds in Geismar, Medicine Hat, and Chile, and the restart of Titan. The 2023 capital
expenditures were primarily related to related to planned turnarounds in Geismar, New Zealand and Chile. In addition, we incurred
cash outflows on capital expenditures of $73 million (2023 - $270 million) related to the construction of the Geismar 3 project.

Liquidity and Capitalization

We successfully met our objective in 2024 to repay rather than re-finance $300 million of unsecured notes due at the end of 2024 and
our new OCI Acquisition financing has been structured to allow the flexible repayment of the term loan commitment to support our
capital allocation priority to reduce debt.

The following table provides information on our liquidity and capitalization position as at December 31, 2024, and December 31, 2023:

($ Millions, except where noted) 2024 2023
Liquidity:

Cash and cash equivalents $ 892 § 458

Undrawn credit facility 500 300
Total liquidity * $ 1,392 $ 758
Capitalization:

Unsecured notes, including current portion 2,274 1,986

Other limited recourse debt facilities, including current portion 141 156
Total debt 2,415 2,142
Non-controlling interests 288 242
Shareholders’ equity 2,094 1,931
Total capitalization $ 4,797 $ 4,315
Total debt to capitalization 2 50% 50%
Net debt to capitalization 39% 44%

" Total liquidity consists of cash and cash equivalents, as well as any undrawn amounts from facilities. Total liquidity is a non-GAAP capital management measure, see Non-
GAAP Measures on page 39 for more information.

2 Defined as total debt (including other limited recourse debt facilities) divided by total capitalization.

3 Net debt to capitalization is defined as total debt (including other limited recourse debt facilities) less cash and cash equivalents divided by total capitalization less cash and
cash equivalents. Net debt to capitalization is a non-GAAP capital management measure. See Non-GAAP Measures on page 39 for more information.

We manage our liquidity and capital structure in light of changes to economic conditions, the underlying risks inherent in our
operations and the capital requirements for the business. Total liquidity is useful because it illustrates the extent to which management
has immediate access to cash for operational and construction purposes, and is indicative of our flexibility should uses for these
facilities immediately arise. Net debt to capitalization is useful because it illustrates the relative risk of our financing structure to
potential lenders and investors. The strategies we have employed in managing our liquidity and capital structure include the issue or
repayment of general corporate debt, the issue of project debt, the payment of dividends and the repurchase of shares.

We are not subject to any statutory capital requirements and have no commitments to sell or otherwise issue common shares except
pursuant to outstanding employee stock options and TSARs.

We operate in a highly competitive commodity industry and believe that it is appropriate to maintain a strong balance sheet and
maintain financial flexibility. As at December 31, 2024, we had a cash balance of $892 million, including $16 million of cash related to
Egypt and $26 million of cash related to Waterfront Shipping entities consolidated on a 100% basis. We invest our cash only in highly
rated instruments that have maturities of three months or less to ensure preservation of capital and appropriate liquidity.

As at December 31, 2024, we have access to a $500 million committed revolving credit facility, which is with a syndicate of highly
rated financial institutions. During the year, the maturity date of the previously established $300 million revolving credit facility was
renewed to April 2028 and an additional $200 million tranche was added which expires in April 2026, increasing the total amount
available under the revolving credit facility as at December 31, 2024 to $500 million. To support the OCI Acquisition, the Company
renewed its $500 million revolving credit facility by increasing the existing $300 million tranche to $400 million with a new five-year
tenor, and the renewal of the $200 million tranche with a new three-year tenor, both from the closing date of the OCI Acquisition.
Additionally, a term loan commitment of $650 million was added to partially finance the OCI Acquisition. The increase to a total
availability of $600 million under the revolving credit facility and availability of the $650 million term loan commitment are subject to the
closing of the OCI Acquisition.
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We have covenant and default provisions under our long-term debt obligations and we also have certain covenants that could restrict
access to our credit facilities. The covenants governing the unsecured notes, which are specified in indentures governing the
Company, apply to the Company and its subsidiaries, excluding the Egypt entity and the Atlas joint venture entity, and include
restrictions on liens, sale and lease-back transactions, a merger or consolidation with another corporation or sale of all or substantially
all of our assets. The indentures also contains customary default provisions. The significant covenants and default provisions under
the credit facility include:

a) the obligation to maintain a minimum interest coverage ratio of EBITDA to net interest expense greater than or equal to 2:1
calculated on a four-quarter trailing basis and a funded debt to total capitalization ratio of less than or equal to 60%, both
calculated in accordance with definitions in the credit agreement that include adjustments to limited recourse subsidiaries;

b) a default if payment is accelerated by a creditor on any indebtedness of $50 million or more of the Company and its
subsidiaries, except for limited recourse subsidiaries; and

c) adefaultif a default occurs that permits a creditor to demand repayment on any other indebtedness of $50 million or more
of the Company and its subsidiaries, except for limited recourse subsidiaries.

The credit facility is secured by certain assets of the Company, and also includes other customary covenants including restrictions on
the incurrence of additional indebtedness.

Other limited recourse debt facilities relate to financing for certain of our ocean going vessels which we own through less than wholly-
owned entities under the Company's control. The limited recourse debt facilities are described as limited recourse as they are secured
only by the assets of the entity that carries the debt. Accordingly, the lenders to the limited recourse debt facilities have no recourse to
the Company or its other subsidiaries.

Failure to comply with any of the covenants or default provisions of the long-term debt facilities described above could result in a
def